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BACKGEOUND ~ ~IRAN

I. In Iran, the Shah continues to be firmly in control of the govern-
menf and he apparently does not intend to give up this leading role,
A. The Shah, however, is both indecisive and easily influenced

by his court favorites. As a result he postpones hard

decisiens,. and frequently makes conflicting ones.

B. At present, the Shah is enjoying moderate prestige, as a
result of two actions.

1, First, he handled his state visit to Moscow this summer
with adroitness,

2. Second, he is now openly supporting a series oif overdue
reforms in the Ministry of Justice--including a crack-down
on land speculation,

3. Whether the Shah can maintain his support of this reform
program, in the face of rising opposition from vested

dnterests, remains to be seen,
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II. Althoug discontent in Iran is widespread, 4 i

[
political opposition has been virtually eliminated.

-

A. Tahran and most of the major centers in Iran have been under

martial law since the Shah's return to power in 195§\and the
£

opposition nationalist movement has been suppressed.

1. This group, the National Resistance Movement, (NRM), is now

. N A
split and unorganized
P g * DOCUMENT! NO. e T
NGO CHANGE WN cLAsS. 1

|1 DECLASSIFIED
CLASS. CHANGED TC: TS 3 "

NEXT REVIEW DATE, e

ut 703 44
Y7, —

Approved For Release 2001/03/04 : CIA-RDP79R00890A000700090019-1




- Approved For Release 2

4

1/03/04 : CIA-RDP79R00890A000700090019-1

2. A measure of its weakness is the’slight attention
- Q&Mﬂ%ﬂ?ﬂﬂéwfza /

attracted by the release from prison oF the hero,
former Prime Minister Mossadeq, who has quietly retired
to his estates.

3. Mossadeq is not likely to resume an influential position
in nationalist circles,

The Communist Party (Tudeh) has been smashed and is now

ineffective as a political force.,

1. A small cadre of hard-core party members still exists,
but is now deemed incapable of action,

2. Iran's security forces are continuing their campaign
against this Tudeh hard-core,

3. The security forces have also scored some successes against

Soviet intelligence orgajghizations operating in Iran,
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III. In spite offthe renewed flow of oil revenues, Iran
7Gﬂfl§§§usituation continues to be poof;ﬁaﬁfﬁtle has been accomplished to

improve the

A,

B.

WELFARE ™
‘ : of the Iranian people,

Although Iran has gbwf;eceived more than $183 million dollars
sinee Oetopgr, 1954
in g&I“FéVEﬁhes very little has filtered down to the

countryside,

The long-range Seven Year Development Plan expects to spend
more than $900 million for economic and social improvements,
1, However, this plan is moving very slowly,

2, Inefficient and inexperienced personnel, personal and inter-
(FHE AGE-OLD PROGLEM OF

agency rivalry, as well as]corruption, are contributing
- -
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to the delay.
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3. 1In consequence, the average Iranian sees no evidence
of better living standards, and widespread rumors of
official corruption are readily believed.

C. The Iranian government's inability to provide immediate

and visible economic improvement for the population is the

CTHE PRESENT ATHOSPHERE OF LATENMT ?)M@aw &A{T & J
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Communist opp031tion.1£ the event of a CrlSiSAV;
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NSC BRIEFING ' 26 September 1956
IRAN -

I. The US policy with respect to Iran is scheduled for review in
the near future;, and we are presently engaged in the preparation
 of a National Intelligence Estimate on the outlook for Iran.
A, This Estimate will be completed early in November. |
B. I should like, therefore, to postpone our intelligence brikéfing

on Iran until that time,
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